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1. Why ETS and Pilots in China/
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Long command-and-control policy tradition and significant negative
impacts/ KA a9 ITBFBEAERR LW RGO R 7 @ =

Deepening reforms comprehensively, building eco-civilization and giving
the market the “decisive” role in allocating resources/ 2@ FLKF . £S5
LR IR AL T & B BB E ATk PEAE A

Dissemination of ideas and practices regarding ETS/ /b3 69 = £ =4 3
Capacity building through participation in CDM and development of
local voluntary mitigation system/CDMA H P B J& RHR & iy k49 & 77 {249
AE 7] ¥ =

“Crossing the river by feeling the stones” philosophy and tradition/4# %
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2. Diversified Design of the Pilot Systems/
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Different levels of legal basis: decision by the local government vs. by
the local legislature/ 7~ | J& & &9 ik 4 A a4

Different coverage and scope: industrial sectors vs. transportation and
building, 150,000 vs. 3,000 tCO,/a /£ E K& & 24T b Aad b 29 NARAE
Diversified free allocation approaches: grandfathering vs. benchmarking,
historical vs. current production-based/ % #4L &9 B 51 45 B 7 ik

Different MRV provisions: qualification requirements, performance

assessment and monitoring, cost bearing / Z F LA MRVAK £

Diversified compliance rules: varying financial penalty, credit system,
eligibility for preferential policies, limited compliance responsibilities/ %
FEAL 89 12 29 B 3



3. Performance of the Pilot Systems/
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Very high acceptance rate of ETS by covered entities/ #A NX &89 % K % &K
5K AR a5 HE 7 X 3 S FL BN YT

Very high compliance rates in most pilots /X &4k £ 1% 29 4k 5
Seriousness demonstrated by legal cases/ £ & M) Fo R 29 4> Ak 8] 49 'F &)
Level of legal basis matters/ 3% A 77 69 &8 A s 7R 7T S 4k

High quality data, even at installation level, made available with
effective MRV system/# 8H XMRVAR 2, A& 2 AT RFHEHF B R KK E

Qualified verifiers without COI very important: qualification, payment,
limitation of business/ &#& M AAN BT RO F=ZFTERE L



3. Performance of the Pilot Systems/

R FHA R K 84 R HF

Assessment of verifier performance and corresponding consequences:
expert, authority, other verifiers /3 % Z AU 69 F 2 5 &

Electronic reporting system with all necessary supporting documents
key for efficiency and QC/ & KREITA L F L WIREZAEXT R

Not very active trading caused by many reasons: restrictive regulation,
trading strategy, allowance/ % # & B F 8 X 5 FKE R AR S

Generous free allocation by most pilot authorities /BLE 4B Hb 2L 5T A

Pilot practices laid solid foundation for the national system
development /X 2 A2 EAKR R ZXE R T BEay Lk



4. Impacts of the Pilots on the National System Design/

o5 AR B K 5 B AR 4Rt Y e

Top-down development roadmap/ 2 B4k # B £ T 49 321538 %

System with unified rules/#N % —85 2 EH4K &

Necessary strong legal basis/3& & 71 &9 k3 K ml

Benchmarking allocation approaches the first choice /£ /2 3547 Wb A ik

Real production-based rather than historical production-based
allocation/ 2 T £ IR = = 8 5 BL 7 ik

Effective MRV system /A X 8@ MRV4K £

Comprehensive compliance rules, rather than solely relying on financial
penalty /42 & 69 % 4 F &

Reference value of technical rules of the pilots /X %4k Z 493 K AL
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